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This is a complete guide to the pricing and risk management of convertible bond portfolios. Convertible
bonds can be complex because they have both equity and debt like features and new market entrants will
usually find that they have either a knowledge of fixed income mathematics or of equity derivatives and
therefore have no idea how to incorporate credit and equity together into their existing pricing tools.

Part I of the book covers the impact that the 2008 credit crunch has had on the markets, it then shows how to
build up a convertible bond and introduces the reader to the traditional convertible vocabulary of yield to put,
premium, conversion ratio, delta, gamma, vega and parity. The market of stock borrowing and lending will
also be covered in detail. Using an intuitive approach based on the Jensen inequality, the authors will also
show the advantages of using a hybrid to add value - pre 2008, many investors labelled convertible bonds as
'investing with no downside', there are of course plenty of 2008 examples to prove that they were wrong. The
authors then go onto give a complete explanation of the different features that can be embedded in
convertible bond.

Part II shows readers how to price convertibles. It covers the different parameters used in valuation models:
credit spreads, volatility, interest rates and borrow fees and Maturity.

Part III covers investment strategies for equity, fixed income and hedge fund investors and includes dynamic
hedging and convertible arbitrage.

Part IV explains the all important risk management part of the process in detail.

This is a highly practical book, all products priced are real world examples and numerical examples are not
limited to hypothetical convertibles. It is a must read for anyone wanting to safely get into this highly liquid,
high return market.
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From reader reviews:

Edward Salls:

The book The Handbook of Convertible Bonds: Pricing, Strategies and Risk Management can give more
knowledge and information about everything you want. Why then must we leave the good thing like a book
The Handbook of Convertible Bonds: Pricing, Strategies and Risk Management? A few of you have a
different opinion about e-book. But one aim in which book can give many information for us. It is absolutely
suitable. Right now, try to closer with the book. Knowledge or facts that you take for that, you may give for
each other; you could share all of these. Book The Handbook of Convertible Bonds: Pricing, Strategies and
Risk Management has simple shape but you know: it has great and big function for you. You can look the
enormous world by open up and read a publication. So it is very wonderful.

Jeremy Bryant:

In this 21st centuries, people become competitive in every single way. By being competitive at this point,
people have do something to make these survives, being in the middle of the actual crowded place and notice
by means of surrounding. One thing that often many people have underestimated that for a while is reading.
Yeah, by reading a publication your ability to survive enhance then having chance to stand than other is high.
In your case who want to start reading a new book, we give you this specific The Handbook of Convertible
Bonds: Pricing, Strategies and Risk Management book as nice and daily reading guide. Why, because this
book is greater than just a book.

Pearl Miller:

In this era globalization it is important to someone to receive information. The information will make a
professional understand the condition of the world. The fitness of the world makes the information much
easier to share. You can find a lot of personal references to get information example: internet, magazine,
book, and soon. You can view that now, a lot of publisher this print many kinds of book. The book that
recommended for your requirements is The Handbook of Convertible Bonds: Pricing, Strategies and Risk
Management this book consist a lot of the information with the condition of this world now. That book was
represented how does the world has grown up. The language styles that writer use for explain it is easy to
understand. The particular writer made some study when he makes this book. This is why this book ideal all
of you.

Roberta Haile:

Book is one of source of information. We can add our knowledge from it. Not only for students but also
native or citizen want book to know the upgrade information of year to be able to year. As we know those
ebooks have many advantages. Beside all of us add our knowledge, could also bring us to around the world.
Through the book The Handbook of Convertible Bonds: Pricing, Strategies and Risk Management we can
get more advantage. Don't one to be creative people? For being creative person must like to read a book. Just



simply choose the best book that appropriate with your aim. Don't always be doubt to change your life at this
time book The Handbook of Convertible Bonds: Pricing, Strategies and Risk Management. You can more
pleasing than now.
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